Tuesday, March 19, 2024
Minutes-City of Lenoir Council Meeting

LENOIR CITY COUNCIL
TUESDAY, MARCH 19, 2024
6:00 P.M.

PRESENT: Mayor Joe Gibbons presiding. Councilmembers present were Jonathan Beal, Ike Perkins,
Ralph Prestwood, Kimmie Rogers, Mayor Pro-Tem David Stevens, Crissy Thomas, City
Manager Scott Hildebran, City Clerk Shirley Cannon and City Attorney Timothy Rohr.

CITY STAFF: In attendance was Finance Director Donna Bean, Fire Chief Norman Staines, Assistant Fire
Chief Kenny Nelson, Police Chief Brent Phelps, Planning Director Hannah Williams,
Main St. & Economic Development Director Brenda Floyd, Downtown Event Coordinator
Matthew Anthony, Parks & Recreation Administrative Assistant Julianna Tripician, and
Communications Director Joshua Harris.

ABSENT: City Councilmember Todd Perdue, Parks & Recreation Director Phil Harper, Public
Services Public Works Director Jon Hogan and Public Services Public Utilities Director Jeff

Church.

I. CALL TO ORDER

A. The meeting was opened by a moment of silence and the pledge of allegiance as led by
Mayor Gibbons.

SYMPATHY
EXTENDED: B. On behalf of City Council, Mayor Gibbons extended condolences to Ben Liddy upon the

recent passing of his father and grandmother. Mayor Gibbons asked everyone to keep this
family in their thoughts and prayers during this difficult time.

CONGRATULATIONS; DR.

DANA CLARK: C. On behalf of City Council, Mayor Gibbons congratulated Dr. Dana Clark upon being
awarded the highest award for state service granted by the Office of the Governor, the
Order of the Long Leaf Pine at the North Carolina Tourism Conference held recently
in Greenville, NC. Dr. Clark currently serves as Chairman of the Lenoir Tourism

Development Authority (LTDA).

WELCOME; MAIN ST. &

ECONOMIC DEVELOPMENT
DIRECTOR: D. On behalf of City Council, Mayor Gibbons welcomed Brenda Floyd, the City’s new Main

Street & Economic Development Director. Director Floyd is replacing Kaylynn Horn who
retired effective March 1, 2024.

SPECIAL RECOGNITION:

KAYLYNN HORN:
E. On behalf of City Council, Mayor Gibbons thanked Kaylynn Horn for all she has done for

the City of Lenoir and expressed how much she has meant to everyone over the past ten
years. He stated Kaylynn oversaw the City’s Main Street program and worked to boost
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economic development in Downtown Lenoir and the City. Mayor Gibbons remarked Lenoir
is one of the most respected Main Street Program in the state and mentioned the City
previously won numerous NC Main Street Champion award(s) under Kaylynn’s leadership.

In addition, Mayor Gibbons said Kaylynn formed a vefy successful volunteer program called
the “Be A Part of What Makes This Work” volunteer program with over 150 participants.

Mayor Gibbons also commended Matthew Anthony, Main Street Engagement and Event
Coordinator, for the great job he has done for the Downtown and the City of Lenoir.
Lenoir. Mayor Gibbons shared Matthew has accepted another positon out of state and he
will be greatly missed. He wished Matthew well in his new endeavors.

Next, Mayor Gibbons read and presented a resolution to Kaylynn in honor and recognition of

her ten years of dedicated and outstanding service to the City of Lenoir. He cited her

many accomplishments to briefly name a few:

 maintained Downtown Lenoir’s National Main Street Accreditation

» created the first Downtown Lenoir Master Plan featuring The Campus

» founded the Downtown Lenoir Development Alliance, Inc.

» created the Time Well Spent Clock Tower Sculpture project

» championed the creation of the “Together We Create” brand which received a NC
Department of Commerce Main Street Award and the “Create With Us” brand for the City
including the design and construction of a new gateway sign at Smith Crossroads.

» Worked with Staff and developers to see Blue Bell at Lenoir Mills become a reality,
bringing 46 loft-style apartments to within walking distance of Lenoir.

» Cultivated historic property rescue projects to save 122 Boundary Street & the Stines Ice
Cream Parlor with both projects winning a NC Department of Commerce Main Street

Award.

Mayor Gibbons also stated that Kaylynn wrote a number of grants for the City which helped
bring a lot of investment into Lenoir including an Appalachian Regional Commission grant to

build city-wide wayfinding signs.

Next, Mayor Gibbons presented Kaylynn with a key to the City and emphasized he is proud
of all the great things she has accomplished during her tenure. Mayor Gibbons also
commended Kaylynn’s spouse, John Tye for supporting her and always attending all events.
Mayor Gibbons stated John was presented with a framed flag and city coins at the reception
held earlier for Kaylynn. Mayor Gibbons jokingly shared that John was called “Dr. Main
Street” as he was always there ready to do what was needed.

Kaylynn thanked Mayor Gibbons and City Council for their trust and remarked she greatly
appreciated their confidence in her. She pointed out that great things have happened because
of their support. In addition, Kaylynn thanked Matthew Anthony, Kyle Case along with the
Department Directors as “they always have your back.” She further stated the City’s
Customer Service Program “Service Beyond Measure™ is truly extraordinary and everyone
applies it internally and externally. In closing, Kaylynn thanked her family and stated it is an

honor and blessing to be here.

II. MATTERS SCHEDULED FOR PUBLIC HEARINGS
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REZONING; 1604 WALT ‘

ARNEY ROAD: A. A public hearing was held to consider approval of a rezoning request for property located at
1604 Walt Arney Road to be rezoned from (R-9) Mixed-density Residential to (B-2)
General Business, to add car sales to an existing automotive detailing business based on the

Consistency Statement as follows:

The proposed zoning change is consistent with the Comprehensive Plan’s policy concepts
to adopt straightforward zoning standards and reuse vacant commercial sites. This
proposed change also conforms to another policy concept to bring commercial buildings
closer to the street. Additionally, this would be consistent with the adopted
Comprehensive Plan because it reflects the desire to increase the number of commercial
developments in close proximity to high-density residential. Staff finds the proposed
rezoning to be consistent with the goals and policy concepts of the Comprehensive Plan.
The proposed amendment is reasonable and in the public interest because it supports an
existing small business without encroaching on an established area.

Mayor Gibbons opened the public hearing to receive public comments regarding the
rezoning request.

Hannah Williams, Planning Director, addressed Council and gave the background
information pertaining to the rezoning request. Director Williams explained the applicant is
requesting this zoning change in order to add car sales accessory to an existing automotive
detailing business. She stated the applicant has operated this business at this location since
2012, and has sold some cars from this location in the past. Director Williams clarified the NC
DMV requires a dealer’s license, which requires local zoning verification. Since the subject
property is zoned R-9, staff cannot issue a zoning verification letter allowing car sales. Car
dealerships are allowed in B-2.

Director Williams submitted the Staff Report to be included as part of the record of the public
hearing and stated the applicant was present if anyone has any questions. She further stated the
Planning Board approved the request to call for a public hearing at their February 26 meeting.

A copy of the Staff Report is attached to these minutes as information.

There being no further public participation, Mayor Gibbons closed the public hearing and
asked Council for action.

Upon a motion by Councilmember Thomas, City Council voted 6 to 0 to approve the rezoning
request for property located at 1604 Walt Arney Road to be rezoned from (R-9) Mixed-density
to (B-2) General Business as presented and as based on the Consistency Statement as

listed above.

III. CONSENT AGENDA ITEMS

A. Minutes: Approval of the minutes of the City Council Budget Retreat held on Friday,
February 23, 2024 as submitted.

B. Minutes: Approval of the minutes of the Committee of the Whole meeting of Tuesday,
February 27, 2024 as submitted.

C. Minutes: Approval of the minutes of the City Council meeting of Tuesday, March 5, 2024

as submitted.
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D. Audit Contract; C. Randolph CPA PLLC/S. Eric Bowman, P.A.: Staff requests approval of
the annual FY2024 Audit Contract/Non-Contest Services for the City of Lenoir as
submitted by C. Randolph CPA, PLLC for all audit services at $14,850 and as submitted for
S. Eric Bowman, PA for non-attest services at $38,000. (A copy of the Audit Contract is
attached to these minutes as information.

E. Lenoir Greenway Municipal Agreement: Staff requests approval of the Lenoir Greenway
Municipal Agreement with NCDOT for the BL-0065 NC DOT LAP (Locally Administered
Project) Funding in order to allow Staff to move forward with the project. Note: Federal
funds available for the project are $1,734,400.00 with a 20% non-federal match or
$433,600.00. Note: The 20% non-federal match or $433,600.00 for the project has already
been set aside. (A copy of the Lenoir Greenway Municipal Agreement is on file in the City
Clerk’s office.)

F. Resolution; Rural Downtown Economic Development Grant: Staff recommends adoption
of the resolution in support of a NC Commerce Rural Downtown Economic Development
Grant for a Pavilion at The Campus/Overmountain Victory trail Connector and a
Commitment of a 5% Local Match. (A copy of the resolution is attached to these minutes as
information.)

G. Removed; Project Bid Award; Splash Pad: Following a review of bids received for this
contract, McGill and City Staff recommends awarding the low bid to Barrs Recreation,
Pittsboro, NC in the amount of $296,231.25 to install a Splash Pad at the Rotary Soccer
Complex located at 1050 Zacks Ford Road. Note: City Manager Hildebran asked to remove
Item G. Bid Award; Splash Pad for further study.

H. Resolution; Kaylynn Horn: Approval of the resolution presented to Kaylynn Horn in honor
and recognition of her dedicated and outstanding service to the City of Lenoir. (A copy of
the resolution is hereby incorporated into these minutes as information.)

Motion
Upon a motion by Mayor Pro-Tem Stevens, City Council voted 6 to 0 to adopt items A, B,
C, D, E, F and H on the Consent Agenda as submitted and to remove Item G for additional

study as requested by City Manager Hildebran.
IV. REQUESTS AND PETITIONS OF CITIZENS

BIKE RACKS: A. Jennifer Indicott, 107 Main Street NW, addressed City Council about installing bike racks in
the downtown area. Ms. Indicott shared she visited several small towns recently that had bike
racks and she feels Lenoir may want to install several due to the bicycle events held
here. Ms. Indicottt said this project also fits with the new Master Plan since it refers to bike
ability and walkability.

Ms. Indicott mentioned the City has a history of bike events and cited the Bootlegger 100
Race, the City’s upcoming Bike Festival, the Over Mountain Victory Trail and the previous
Cycle NC Bike race that came through Lenoir. Ms. Indicott also suggested adding art to a
bike rack in lieu of just having plain racks.

Following a brief discussion by Council, Mayor Gibbons stated the City would look into this
issue.

V. REPORTS OF BOARDS AND COMMISSIONS
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VI. REPORT AND RECOMMENDATIONS OF THE CITY MANAGER
A. Items of Information

PLANNING
BOARD: 1. The Planning Board will meet on Monday, March 25 at 5:30 p.m. at the City/County

Chambers.

COMMITTEE OF
THE WHOLE: 2. The Committee of the Whole will meet on Tuesday, March 26 at 8:30 a.m. at City Hall,

Third Floor Conference Room. This meeting will be a budget meeting.

FOOTHILLS REGIONAL

AIRPORT AUTHORITY:
3. The Foothills Regional Airport Authority will meet on Wednesday, March 27 at noon at the

Airport Facility.

HOLIDAY CLOSING:
4. City offices will be closed on Friday, March 29 in observance of Good Friday.

POSTPONED; MAIN ;
STREET DINNER: 5. The I Heart Main Street dinner scheduled for Saturday, March 23 has been postponed until a

later date. Mayor Gibbons reported Staff is considering having an outdoor event during the
summer.

B. Items for Council Action
VII. REPORT AND RECOMMENDATIONS OF THE CITY ATTORNEY

VIII. REPORT AND RECOMMENDATIONS OF THE MAYOR

BOARD ANNOUNCEMENT;
LTDA: A. Mayor Gibbons recommended that Kimberly Edmisten be appointed to serve a term on the
Lenoir Tourism Development Authority (LTDA). This board announcement will be placed on

the April 2 Agenda for consideration of approval by City Council.
IX. REPORT AND RECOMMENDATIONS OF COUNCILMEMBERS
X. ADJOURNMENT

A. There being no further business, the meeting was adjoumed at 6:37 p.m.

Shirley M. Cannon, City Clerk Joseph L. Gibbons, Mayor
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LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev. 11/2023

The [ Governing Board

City Council

of Primary Government Unit

City of Lenoir

and | Discretely Presented Companent Unit (DPCU) (if applicable)
N/A

Primary Gavernment Unif, together with DPCU (if applicable), hereinafier referred to as Governmenlal Unit(s)

and | Auditor Name
C. Randolph CPA, PLLC

Auditor Address
560 Beaver Creelc Schaol Rd., West Jefferson, NC 28694

Hereinafter referred (o as Auditor

for Fiscal Year Ending Date Audit Will Be Submilted fc LGC

06/30/24 10/31/24
Must be within four months of FYE |

hereby agree as follows:

1. The Auditor shall audit all statements and disclosures required by U.S. generally accepted auditing
standards (GAAS) and additional required legal statements and disclosures of all funds and/or divisions of the
Governmental Unit(s). The non-major combining, and individual fund statemenis and schedules shall be
subjected to the audifing procedures applied in the audit of the basic financial statements and an opinion shall
be rendered in relation to (as applicable) the governmental activities, the business- type aclivities, the aggregate
DPCUs, each major gavernmental and enterprise fund, and the aggregate remaining fund information (non-
major government and enterprise funds, the internal service fund type, and the fiduciary fund types). The basic
financial statements shall include budgetary comparison information in a budgetary comparison statement,
rather than as RS, for the General Fund and any annually budgeted Speclal Revenue funds.

2. At a minimum, the Auditor shall conduct the audit and render the repart in accordance with GAAS. The
Auditor shall perform the audit in accordance with Government Auditing Standards (GAGAS) if the
Governmental Unit expended $100,000 or more in combined Federal and State financial assistance during the
reporting pertod. The auditor shall perform a Single Audit if required by Title 2 US Code of Federal Regulations
Part 200 Uniform Adminisiration Requirements, Cost Principles, and Audit Requirements for Federal Awards,
Subpart F (Uniform Guidance) or the State Single Audit Implementation Act. This audit and all associated audit
documentation may be subject to review by Federal and State agencies in accordance with Federal and State
laws, including the staffs of the Office of State Auditor (OSA) and the Local Government Commission (LGC). If
the audit requires a federal single audit in accordance with the Uniform Guidance (§200.501), itis
recommended that the Auditor and Gavernmental Unit(s) jointly agree, in advance of the execution of this
contract, which pariy is responsible for submission of the audit and the accompanying data coliection form to
the Federal Audit Clearinghouse as required under the Uniform Guidance (§200.512).

Effective for audits of fiscal years beginning on or after June 30, 2023, the LGC will allow auditors to consider
whether a unit qualifies as a State low-risk auditee based upon federal criteria in the Uniform Guidance
§200.520(a), and (b) through (e) as it applies to State awards. In addition to the federal criteria in the Uniform
Guidance, audits must have been submitted timely to the LGC. If in the reporting year, or in either of the two
previous years, the unit reported a Financial Performance Indicator of Concern that the audit was late, then

Page 1
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LGC-205 _ CONTRACT TO AUDIT ACCOUNTS Rev. 1142023

the report was not submitted timely for State low-risk auditee status. Please refer to "Discussion of Single
Audits in North Carolina“ on the LGC's website for more information.

If the audit and Auditor communication are found in this review to be subsiandard, the results of the review
may be forwarded to the North Carolina State Board of CPA Examiners (NC State Board).

3. if an entity is determined to be a component of another government as defined by the group audit
standards, the entity's auditor shall make a goad faith effort to comply in a timely manner with the requests of
the group auditar in accordance with AU-6 §600.41 - §600.42,

4, This contract contemplates an unmadified opinion being rendered. If during the process of conducting
the audit, the Auditor determines that it will not be possible to render an unmodified opinion on the financial
statements of the unit, the Auditor shalf contact the LGC Staff ta discuss the circumstances leading to that
conclusion as soon as is practical and before the final report is issued. The audit shall inciude such tests aof the
accounting records and such other auditing pracedures as are considered by the Auditor to be necessary in the
circumstances. Any limitations or restrictions in scape which would lead to a qualification should be fully

explained in an attachment to this contract.

5. If this audit engagement is subject to the standards far audit as defined in Government Auditing
Standards, 2018 revision, issued by the Comptroller General of the United States, then by accepting this
engagement, the Auditor warrants that he/she has met the requirements for a peer review and confinuing
education as specified in Government Auditing Standards. The Auditor agrees to provide a copy of the most
recent peer review report to the Governmental Unit(s) and the Secretary of the LGC prior to the execution of an
audit contract. Subsequent submissions of the report are required only upon report expiration or upon auditor's
receipt of an updated peer review report. If the audit firm received a peer review rating other than pass, the
Auditar shall not contract with the Governmental Unit(s) without first contacting the Secretary of the LGC for a
peer review analysis that may result in additional contractual requirements.

If the audit engagement is not subject to Government Auditing Standards or if financial statements are nat
prepared in accordance with U.S. generally accepted accounting principles (GAAP) and fail to include all
disclosures required by GAAP, the Auditor shalt provide an explanatian as to why in an attachmenit to this

contract or in an amendment.

6. Itis agreed that time is of the essence in this contract. All audits are to be performed and the report of
audit submitted to LGC Staff within four months of fiscal year end. If it becomes necessary to amend the audit
fee or the date that the audit report will be submitted to the LGC, an amended contract along with a written
explanation of the change shall be submitted to the Secretary of the LGC for approval.

7. It is agreed that GAAS include a review of the Governmental Unit's (Units’) systems of internal control
and accounting as same relate to accauntability of funds and adherence to budget and law requirements
applicable thereto; that the Auditor shall make a wtitten report, which may or may not be a part of the written
report of audit, to the Governing Board setting forth his/her findings, together with his recommendations for
improvement. Thatwritten report shallinclude all matters defined as “significant deficiencies and material
weaknesses"” in AU-C 265 of the AICPA Professional Standards (Clarified). The Auditor shall file a copy of that

report with the Secretary of the LGC.

Faor GAAS or Government Auditing Standards audits, if an auditor issues an AU-C §260 report, commonly
referred to as “Governance Letter," LGC staff does not require the report to be submitted unless the auditor
cites significant findings or issues from the audit, as defined in AU-C §260.12 - .14. This would include
issues such as difficulties encountered during the audit, significant or unusual transactions, uncorrected
misstatements, matters that are difficult or contentious reviewed with those charged with governance, and
other significant matters. If matters identified during the audit were required to be reported as described in
AU-C §260.12-.14 and were communicated in a method other than an AU-C §280 letter, the written

documentation must be submitted.
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LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev. 11/2023

8. All local government and public autharity contracts for audit or audit-related work require the

approval of the Secretary of the LGC. This includes annual or special audits, agreed upon procedures

related to internal contrals, bookkeeping or other assistance necessary to prepare the Governmental Unit's
records far audit, financial statement preparation, any finance-related investigations, ar any other audit- related
waork in the State of North Caralina. Approval is also required for the Alternative Compliance Examination
Engagement for auditing the Caoronavirus State and Lacal Fiscal Recovery Funds

expenditures as allowed by US Treasury. Approval is not required on audit confracts and invaices for

system improvements and similar setvices of a non-auditing nature.

9. Invoices for services rendered under these contracts shall not be paid by the Governmental Unit(s) until
the invoice has been approved by the Secretary of the LGC. This alse Includes any progress billings

[G.S. 159-34 and 115C-447]. All invoices for audit work shall be submitted in PDF format o the Secrefary

of the LGC for approval. the invoice marked 'approved' with approval date shall be returned fo the Auditor

to present ta the Gavernmental Unit(s) for payment. This paragraph is not applicable to contracts for audits

of hospitals.

10.  In consideration of the satisfactory performance of the provisions of this confract, the Govermmental
Unit(s) shall pay to the Auditar, upon approval by the Secretary of the LGC if required, the fee, which includes
any costs the Auditor may incur from work paper or peer reviews or any other quality assurance program
required by third parties (federal and state grantor and oversight agencies or other organizations)

as required under the Federal and State Single Audit Acts. This does nat include fees for any pre-issuance
reviews that may be required by the NC Association of CPAs (NCACPA) Peer Review Committee or NC State

Board of CPA Examiners (see ltem 13).

11, If the Governmental Unit(s) has/have outstanding revenue bonds, the Auditor shall submit to LGC Staff,
either in the notes to the audited financial statements or as a separate report, a calculation demonstrating
compliance with the revenue bond rafe covenant. Additionally, the Auditor shall submit to LGC Staff
simultaneously with the Governmental Unit's (Units') audited financial statements any other bond compliance
statements or additional reports required by the autharizing bond documents, unless otherwise specified in the

bond documents.

12.  After completing the audit, the Auditor shall submit to the Governing Board a written report of audit. This
report shall include, but not be limited to, the following information: (a) Management's Discussion and Analysis,

(b) the financial statements and notes of the Governmental Unif(s) and all of its component units prepared in
accordance with GAAP, (c) supplementary information requested by the Governmental Unit(s) or required for full
disclosure under the law, and (d) the Auditor’s opinion on the material presented. The Auditor shall furnish the
required number of copies of the report of audit to the Governing Board upan completion.

13. If the audit firm is required by the NC State Board, the NCACPA Peer Review Committee, or the
Secretary of the LGC to have a pre-issuance review of its audit work, there shall be a statement in the
engagement letter indicating the pre-issuance review requirement. There also shall be a statement that the
Governmental Unii(s) shall not be billed for the pre-issuance review. The pre-issuance review shall be performed
prior to the completed audit being submitted to LGC Staff. The pre-issuance review report shall accampany the

audit report upon submission to LGC Staff.

Page 3
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14.  The Auditor shalt submit the repott of audit in PDF format to LGC Staff. For audits of units other than
hospitals, the audit report should be submitted wien (or prior to) submitting the final invoice for services
rendered. The repart of audit, as filed with the Secretary of the LGC, becames a matter of public record far
inspection, review and copy in the affices of the LGC by any interested parties. Any subsequent revisians ta
these reports shall be sent to the Secretary of the LGC. These audited financial statements, excluding the
Auditors’ opinion, may be used in the preparation of official statements for debt offerings by municipal bond
rating services to {ulfill secondary market disclosure requirements of the Securities and Exchange Commission
and for other lawiul purposes of the Governmendtal Unit{s) without requiring consent of the Auditor. If the LGC
Staff determines that corrections need to be made to the Governmental Unit's (Units') financial statements and/
or the compliance section, those eorrections shall be provided within three business days of notification unless

another deadline is agreed to by LGC Staff.

15. Shaould circuristances disclased by the audit call for a more detailed investigation by the Auditor than
necessary under ordinary circumstances, the Auditor shall inform the Governing Board in writing of the need for
such additional investigation and the additional cormpensation required therefare. Upon approval by the
Secretary of the LGC, this contract may be modified or amended to include the increased time, compensation,
or both as may be agreed upon by the Gaverning Board and the Auditor.

16. If an approved contract needs ta be madified or amended for any reasan, the change shall be made in
writing and pre-audited if the change includes a change in audit fee (pre-audit requirement does not apply to
hospitals). This amended contract shall be compteted in full, including a written explanation of the change,
signed and dated by all ariginal parties 1o the contract. It shall then be submitted ta the Secretary of the LGC for
appraval. Na change to the audit contract shalt be effeciive unless appraved by the Secretary of the LGC.

17. A copy of the engagement letter, issued by the Auditor and signed by both the Auditor and the
Governmental Unit(s), shall be attached to this contract, and except for fees, worl, and terms not related fo audit
services, shall be incorporated by reference as if fully set forth herein as part of this contract. In case of conflict
between the terms of the engagement letter and the terms of this contract, the terms of this confract shall take
precedence. Engagement letter terms that conflict with the contract are deemed ta be void unless the confticting
terms of this contract are specifically deleted in ltem 30 of this contract. Engagement letters containing

indemnification clauses shall not be accepted by LGC Staff.
- 18. Special provisions should be limited. Please list any special provisions in an attachment.

19. A separate contract should not be made for each division to be audited or report ta be submitted. if a
DPCU is subject to the audit requirements detailed in the Local Government Budget and Fiscal Control Act and
a separate audit report s issued, a separate audit contract is required. If a separate report is not to be issued
and the DPCU is included in the primary government audit, the DPCU shall be named along with the primary
government on this audit contract. DPCU Board approval date, signatures from the DPCU Board chairman and
finance officer also shall be included on this contract.

20.  The contract shall be executed, pre-audited {pre-audit requirement does not apply to hospitals), and
physically signed by all parties inciuding Governmental Unit(s) and the Auditor, then submitted in POF format to
the Secrefary of the LGC.

21. The contract is not valid until it is approved by the Secretary of the LGC. The staff of the LGC shall notify
the Governmental Unit and Auditor of confract approval by email. The audit should not be started before the
contract is approved.

22. Retention of Client Records: Auditors are subject to the NC State Board of CPA Examiners' Retention of

Client Records Rule 21 NCAC 08N .0305 as it relates to the provisian of audit and other attest services, as well
as non-attest services. Clients and former clients should be familiar with the requirements of this rule prior to

requesting the return of records.
Page 4
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23.  This contract may be terminated at any time by mutual consent and agreement of the Govemmental
Unit(s) and the Auditor, provided that (a) the consent to terminate is in writing and signed by both parties,
(b) the parties have agreed on the fee amount which shalt be paid to the Auditor (if applicable), and (€) no
termination shalf be effective untit approved in writing by the Secretary of the LGC.

24.  The Governmental Unif's {Urits’) failure or forbearance to enforce, or waiver of, any right or an event
of breach or default on one occasion or instance shall not constitute the waiver of such right, breach or
default on any subseguent accasion ar instance.

25. There are no ather agreements beiween the parties hereto and no other agreements relative hereto
that shall be enforceable unless entered into in accordance with the procedure set out herein and approved

by the Secretary of the LGC.

26.  E-Verify. Auditor shall comply with the requirements of NCGS Chapter 64 Article 2. Further, if Auditor
utilizes any subcantractor(s), Auditor shall require such subcontractor(s) to camply with the requirements of

NCGS Chapter 64, Article 2.

27.  Applicable to audits with fiscal year ends of June 30, 2020 and later. For all non-attest services,
the Auditor shall adhere to the independence rules of the AICPA Professional Code of Conduet and
Government Auditing Standards, 2018 Revision (as applicable). Financial statement preparation assistance
shall be deemed a "significant threat" requiring the Auditor to apply safeguards sufficient to reduce the threat
to an acceptable level. If the Auditor cannot reduce the threats to an acceptable level, the Auditor cannot
complete the audit. If the Auditor is able ta reduce the threats to an acceptable level, the dacumentation of
this determination, including the safeguards applied, must be included in the audit workpapers.

All non-attest service(s) being performed by the Auditor that are necessary to perform the audit must be
identified and included in this contract. The Governmental Unit shall designate an individual with the suitable
skills, knowledge, and/or experience (SKE) necessary to oversee the services and acecept responsibility for
the results of the services performed. If the Auditor Is able to identify an individual with the appropriate SKE,
s/he must dociment and include in the audit workpapers how he/she reached that conclusion. if the Auditor
determines that an individual with the appropriate SKE cannot be identified, the Auditor cannot periorm bath
the non-attest service(s) and the audit. See "Fees for Audit Services" page of this contract to disclose the
person identified as having the appropriate SKE for the Govemmental Unit.

28. Applicable to audits with fiscal year ends of June 30, 2021 and later. The auditor shall present the
audited financial statements including any compliance reports fo the government unit's governing body or
audit committee in an official meeting in open session as soon as the audited financial statements are
available but not later than 45 days after the submission of the audit report to the Secretary. The auditor's
presentation to the government unit's governing body or audit committee shall inciude:
a) the description of each finding, including all material weaknesses and significant defictencies, as
found by the auditor, and any other issues related to the internal controls or fiscal health of the
government unit as disclosed in the management letter, the Single Audit or Yellow Book reports, or
any other communications from the auditor regarding internal controls as required by current auditing
standards set by the Accounting Standards Board or its successor;
b) the status of the prior year audit findings;
c) the values of Financial Performance Indicators based on information presented in the audited
financial statements; and
d) notification to the governing body that the governing body shall develop a “Response (o the
Auditor’s Findings, Recommendations, and Fiscal Matters," if required under 20 NCAC 03 .0508.

29. Information based on the audited financial statements shall be submitted to the Secretary for the purpose
of {dentifying Financial Performance Indicators and Financial Performance Indicators of Concern. See 20

NCAC 03 .0502(c)(6). bace s
age
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LGC-205 » CONTRACT TO AUDIT ACCOUNTS Rev. 11/2023

3@. All of the above paragraphs are understoad and shall apply to this confract, except the following
numbered paragraphs shall be deleted (See ltem 17 for clarification). #26

31. The process for submitting contracts, audit reports and invoices is subject to change. Auditors and
unifs should use the submission process and instructions in effect at the time of submission. Refer to the
N.C. Department of State Treasurer website at hitps:/fwww.ncireasurer.com/state-and-local-
governmeni-finance-division/local-government-commission/submitting-your-audit

32. All communicaticns regarding audit contract requesis for modification or official approvals will be sent
to the email addresses provided on the signature pages that follow.

33. Madifications fo the language and terms contained in this confract form (LGC-205) are not allowed.

F'a_ge ]
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LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev. 11/2623

FEES FOR AUDIT SERVICES

1. For all non-attest services, the Auditor shall adhere to the independence rules of the AICPA Professianal
Code of Conduct (as applicable) and Gavernment Auditing Standards,2018 Revision. Refer to ltem 27 of
this contract for specific requirements. The following information must be provided by the Auditor; contracts

presented to the LGC without this information wilt be not be approved.
Financial statements were prepared by:  [JAuditor =~ [JGovernmental Unit

If applicable: Individual at Governmental Unit designated to have the suitable skills, knowledge, and/or
experience (SKE) necessary to oversee the non-attest services and accept responsibility for the
results of these setvices:

Name: Title ame Unit / Campany:

[S. Eric Bowman | |cPA

[ Third Party

Email Address:
| [sericbuwmanpa@bellsouth.net l

OR Not Applicable [} (identification of SKE Individuat on the LGC-205 Contract is not applicable for
GAAS-only audits or audits with FYEs prior to June 30, 2020.)

2. Fees may not be included in this contract for wark petformed on Annual Financial Information Reports
(AFIRs), Form 990s, or other services not associated with audit fees and costs. Such fees may be included in the
engagement lefter but may not be included in this contract or in any invoices requiring approval of the LGC. See
Iterns 8 and 13 for details on other allowable and excluded fees.

3. The audit fee information included in the table below for both the Primary Government Fees and the DPCU
Fees (if applicable) should be reported as a specific dollar amaunt of audit fees far the year under this contract. If
any language other than an amount is included here, the contract will be returned to the audit form for correction.

4. Prior to the submission of the completed audited financial report and applicable compliance reporis subject fo
this contract, or to an amendment to this contract (if required) the Auditor may submit interim invoices for

approval for services rendered under this contfract to the Secretary of the LGC, not to exceed 75% of the billings
far the unit's last annual audit that was submitted to the Secretary of the LGC. All invoices for services rendered
in an audit engagement as defined in 20 NCAC .0503 shall be submitted to the Commission for approval before
any payment is made. Payment before approval is a violation of law. (This paragraph not applicable to contracts

and invaices associated with audits of hospitals).

Primary Government Unit City of Lenoir

Audit Fee (financial and compliance if applicable) |g 14,850

Fee per Major Program (if not included above) $
Additional Fees Not Included Above (if applicable):

Financial Statement Preparation (incl. notes and RS[) §

All Other Non-Attest Services $
TOTAL AMOUNT NOT TO EXCEED $ 14,850
N/A

Discretely Presented Component Unit

Audit Fee (financial and compliance if applicable) | $

Fee per Major Program (if not included above) $
Additional Fees Not Included Above (if applicable):

Financial Statement Preparation (incl. notes and RSI)| $

All Other Non-Attest Services $
TOTAL AMOUNT NOT TO EXCEED ' $

Page 7
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LGC-245 CONTRACT TO AUDIT ACCOUNTS Rev. 1142023
SIGNATURE PAGE
AUDIT FIRM
Audit Firm*
C. Randolph CPA, PLLC il N\

Authorized Firm Representative (typed or printed)* Siglﬁture* : J ;
Cynehia D. Randolph : . Q

Date* Email Address*

Qz l !5 ’ 2 O 2 I.F cindy@crandolphepa.com
J

GOVERNMENTAL UNIT
Governmenial Unit*
City of Lenoir
Date Governing Board Approved Audit Contract*
(Enter date in box to right) v 4 3 -\a. Q O R

Mayor/Chairpersan (typed or printed)* ignature®
Joseph L. Gibbons % !é% . %
' drdss*

=
Date ai
v Z.\G. R0 josephigibbons@yahoo.com
Chair of Audit Cemmittee (typed or printed, or “NA") | Signature
N/A

Date Email Address

GOVERNMENTAL UNIT — PRE-AUDIT CERTIFICATE
Required by G.S. 159-28(a1) or G.S. 115C-441(a1). Not applicable to hospital contracts.

This instrument has been pre-audited in the manner required by The Local Government Budget and Fiscal
Control Act or by the School Budget and Fiscal Control Act.

Sum Obligated by This Transaction: $ 14,850

Primary Governmental Unit Finance Officer* gypod or pinad| Signature*

Donna Bean v @0\’\/‘/\«0\_ 6»80/1/‘

Date of Pre-Audit Certificate* Email, Address*
v 3-20-a.L v dbean €ci lenoic. ne.us

Page 8
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LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev. 11/2023
SIGNATURE PAGE - DPCU
(complete only if applicable)
DISCRETELY PRESENTED COMPONENT UNIT
DPCU*
N/A

DBate DPCU Governing Baard Approved Audit Contract*
{Enter date in box to right)

DPCU Chairperson (typed or printed)*

Signature*
Date*

Email Address*

"Chair of Audit Committee (typed or printed, or “NA*)

| Signature
Date

Email Address

DPCU - PRE-AUDIT CERTIFICATE

Required by G.S. 159-28(a1} or G.S. 115C-441(a1). Not applicable to hospital contracts.

This instrument has been pre-audited in the manner required by The Local Government Budget and Fiscal
Control Act or by the School Budget and Fiscal Control Act.

Sum Obligated by this Transaction: $
DPCU Finance Officer (typed or printed)* Signature*
Date of Pre-Audit Certificate* Email Address*

Remember to print this form, and obtain all
required signatures prior to submission.

Page 9
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C. Randolph CPA, PLLC

Certified Public Accountant
560 Beaver Creek School Rd.
West Jefferson, North Carolina 28694
Phone: (336) 846-3211

Fax: (336) 846-1142

To the Honorable Mayor, City Council and Finance Director
City of Lenoir

PO Box 958

Lenoir, NC 28645

We are pleased to confirm our understanding of the services we are to provide for City of Lenoir for the year ended
June 30, 2024,

Audit Scope and Objectives

We will audit the financial statements of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information, including
the disclosures, which collectively comprise the basic financial statements, of City of Lenoir as of and for the year
ended June 3@, 2024. Accouating standards generally accepted in the United States of America (GAAP) provide
for certain required supplementary information (RSI), such as management’s discussion and analysis (MD&A), to
supplement City of Lenoir’s basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential part
of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context. As part of our engagement, we will apply certain limited procedures to City of Lenoir’s RSI in accordance
with auditing standards generally accepted in the United States of America (GAAS). These limited procedures will
consist of inquiries of management regarding the methads of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We will not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient appropriate
evidence to express an opinion or provide any assurance. The following RSI is required by GAAP and will be

subjected to certain limited procedures, but will not be audited:

1} Management’s Discussion and Analysis.

2) Schedule of Changes in Total Pension Liability — Law Enforcement Officers’ Special Separation Allowance
3) Schedule of Total Pension Liability as a Percentage of Covered Payroll

4) Proportionate Share of Net Pension Liability (Asset)

5) City of Lenoir’s Contributions — Local Government Retirement System

6) Schedule of Changes in Total OPEB Liability and Related Ratios

We have also been engaged to report on supplementary information other than RSI that accompanies City of
Lenoir’s financial statements. We will subject the following supplementary information to the auditing procedures
applied in our audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and cther records used to prepate the financial
statements or to the financial statements themselves, and other additional procedures in accordance with GAAS,
and we will provide an opinion on it in relation to the financial statements as a whole in a report combined with our

auditor’s veport on the financial statements.
1) Schedule of Expenditures of Federal and State Awards.
2) Combining and Individual Fund Schedules
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3) Schedules of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual

In connection with our audit of the basic financial statements, we will read the following other information and
consider whether a material inconsistency exists between the other information and the basic financial statements,
or the other information otherwise appears to be materially misstated. If, based on the work performed, we conclude
that an uncorrected material misstatement of the other information exists, we are required fo describe it in our report.

1) Schedule of Ad Valorem Taxes Receivable
2) Analysis of Current Tax Levy — City-Wide Level
3) Schedule of Cash and Investinent Balance

4} Capital Assets Used in the Operation of Governmental Funds
5) Statistical Section

A

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or eivor, and issue an auditor’s report that includes our
opinions about whether your financial statements are fairly presented, in all material respects, in conformity with
GAAP, and report on the fairness of the supplementary information referred to in the second paragraph when
considered in relation to the financial statements as a whole. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Gavernment Auditing Standards will always detect a material misstatement when it exists. Misstatements, including
omissions, can arise from fraud or error and are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment of'a reasonable user made based on the financial

statements. The objectives also include reporting on:

e Internal control over financial reporting and compliance with provisions of laws, regulations, contracts, and
award agreements, noncompliance with which could have a material effect on the financial statements in

accardance with Government Auditing Standards.

e Internal control over compliance related to major programs and an opinion (or disclaimer of opinion) on
compliance with federal statutes, regulations, and the terms and conditions of federal and state awards that
could have a direct and material effect on each major program in accordance with the Single Audit Act
Amendments of 1996 and Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Principles, end Audit Requirements for Federal Awards (Uniform

Guidance).
Auditor’s Responsibilities for the Audit of the Financial Statements and Single Audit

We will conduct our audit in accordance with GAAS; the standards for financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; the Single Audit Act Amendments of
1996; and the provisions of the Uniform Guidance, and will include tests of accounting records, a determination of
major program(s) in accordance with Uniform Guidance, and other procedures we consider necessary to enable us
to express such opinions. As part of an audit in accordance with GAAS and Government Auditing Standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We will evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates mnade by management. We will also evaluate the overall presentation of the financial statements, including
the disclosures, and determine whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation. We will plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement, whether from (1) errors, (2) fraudulent financial
reporting, (3) misappropriation of assels, or (4) violations of laws or governmental regulations that are attributable
to the government or to acts by management or employees acting on behalf of the government. Because the
determination of waste and abuse is subjective, Government Auditing Standards do not expect auditors to perform
specific procedures to detect waste or abuse in financial audits nor do they expect auditors to provide reasonable

assurance of detecting waste or abuse.
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Because of the inhereunt limitations of an audit, cotnbined with the inherent limitations of internal control, and
because we will not perform a detailed examination of all transactions, there is an unavoidable risk that some
material misstatements or noncomipliance may not be detected by us, even though the audit is properly planned and
performed in accordance with GAAS and Government Auditing Stemdares. In addition, an audit is not designed to
detect immaterial misstatements or viclations of laws or governmental regulatious that do not have a direct and
material effect on the financial statements or on major programs. However, we will inform the appropriate level of
management of any material errors, any fraudulent financial reporting, or misappropriation of assets that come to
our attention. We will also inform the appropriate level of management of any violations of laws or governmental
regulations that come to our atiention, unless elearly inconsequential. We will include such matters in the reposts
required for a Single Audit. Our responsibility as auditors is limited to the period covered by our audit and does not
extend to any later periods for which we are not engaged as auditors.

In connection with this engagement, we imay communicate with you or others via emaif transmission. As emails
can be intexcepted and read, disclosed, or otherwise used or communicated by an unintended third party, or may not
be delivered to each of the patties to whom they are directed and only to such parties, we cannot guarantee or
warrant that emails from us will be properly delivered and read only by the addressee. Therefore, we specifically
disclaim and waive any lability or responsibility whatsoever for interception or unintentional diselosure of emails
transmitted by us in connection with the performance of this engagement. In that regard, you agree that we shall
have no liability for any loss er damage fo any person or entity resulting from the use of email transmissions,
including any consequential, incidental, direct, indirect, or special damages, such as loss of revenues or anticipated
profits, or disclosure or communication of confidential or proprietary information.

We will also coaclude, based on the audit evidence obtained, whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the government’s ability to continue as a going concern for a

reasonable period of time.

Our procedures will include tests of documentary evidence supporting the transactions recorded in the accouuts,
tests of the physical existence of inventaries, and direct confirmation of receivables and certain assets and liabilities
by correspondence with selected individuals, fuading sources, creditors, and financial institutions. We will also
request written representations from your attorneys as part of the engagement.

We may, from time fo time and depeading on the circumstances, use third-party setvice providers in serving your
account. We may share confidential information about you with these service providers but remain committed to
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies,
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure
confidentiality agreements with all service providers to maintain the confidentiality of your information and we will
take reasonable precautions to determine that they have appropriate procedures in place to prevent the unauthorized
release of your confidential information to others. In the event that we are unable to secure an appropriate
confidentiality agreement, you will be asked to provide your consent prior to the sharing of your confidential
information with the third-party service provider. Furthermore, we will remain responsible for the work provided
by any such third-party service providers.

Our audit of financial statements does not relieve you of your responsibilities.

Audit Procedures—Internal Control

We will obtain an understanding of the government and its environument, including thie system of internal control,
sufficient to identify and assess the risks of material misstatement of the financial statements, whether due to error
or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is sufficient
and appropriate to provide a basis for our opinions. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, inteational omissions,
misrepresentation, or the override of internal control. Tests of controls may be performed to test the effectiveness
of certain controls that we consider relevant fo preventing and detecting errors and fraud that are material to the
financial statements and to preventing and detecting misstateients resulting from illegal acts and other
noncompliance matters that have a direct and material effect on the financial statements. Our tests, if performed,
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to Government Auditing Standaids.
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As required by the Uniform Guidance, we will perform tests of controls over compliance to evaluate the
effectiveness of the design and operation of controls that we consider relevant to preventing or detecting material
noncompliance witl compliance requirements applicable to each major federal award program. However, our tests
will be less in scope than would be necessary to render an opinion on those controls and, accordingly, no opinion
will be expressed in our report on internal control issued pursuant to the Uniform Guidance.

An audit is not designed to provide assurance on internal control or to identify significant deficiencies or material
wealcnesses. Accordingly, we will express no such apinion. However, during the audit, we will communicate to
management and those charged with governance internal control related matters that are required to be
communicated under AICPA professional standards, Government duditing Standards, and the Uniform Guidance.

Audit Procedures—Compliance

As part of obfaining reasonable assurance about whether the financial statements are fiee of material misstatement,
we will perform tests of City-of Lenoir’s compliance with provisions of applicable laws, regulations, contracts, and
agreements, including grant agreements, However, the objective of those procedures will not be to provide an
opinion on overalt compliance, and we will not express such an opinion in our report on compliance issued pursuant

to Government Auditing Standards.

The Uniform Guidance requires that we also plan and perform the audit to obtain reasonable assurance about
whether the auditee has complied with federal and state statutes, regulations, and the terms and conditions of federal
and state awards applicable to major programs. Our procedures will consist of tests of transactions and other
applicable procedures described in the OMB Compliance Supplement for the types of compliance requirements that
could have a direct and material effect an each of City of Lenoir’s major programs. For federal and state programs
that are included in the Compliance Supplement, our compliance and internal control procedures will relate to the
compliance requirements that the Compliance Supplement identifies as being subject ta audit. The purpose of these
procedures will be to express an opinion on City of Lenoir’s compliance with requirements applicable to each of its
major programs in our report on compliance issued pursuant to the Uniform Guidance.

Other Services

We will also assist in preparing the financial statements, schedule of expenditures of federal and state awards, and
related notes of City of Lenair in conformity with accounting principles generally accepted in the United States of
America and the Uniform Guidance based on information provided by you. These nonaudit services do not
constitute an audit under Governinent Auditing Standards and such services will not be conducted in accordance
with Government Auditing Standards. We will perform the services in accordance with applicable professional
standards. The other services are limited to the financial statements, schedule of expenditures of federal and state
awards, and related notes services previously defined. We, in our sole professional judgment, reserve the right to
refuse to perform any procedure or take any action that could be construed as assuming management responsibilities.

You agtee to assume all management responsibilities for the financial statements, schedule of expenditures of
federal and state awards, and related notes, and any other nonaudit services we provide. You will be required to
acknowledge in the management representation letter our assistance with preparation of the financial statements,
the schedule of expenditures of federal and state awards, and related notes and that you have reviewed and approved
the financial statements, the schedule of expenditures of federal and state awards, and related notes prior to their
issuance and have accepted responsibility for them. Further, you agree to oversee the nonaudit services by
designating an individual, preferably from senior management, with suitable skill, knowledge, or experience;
evaluate the adequacy and results of those services; and accept responsibility for them.

Responsibilities of Management for the Financial Statements and Single Audit

Our audit will be conducted on the basis that you acknowledge and understand your responsibility for (1} designing,
implementing, establishing, and maintaining effective internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error, including
internal controls over federal and state awards, and for evaluating and monitoring ongoing activities to help ensure
that appropriate goals and objectives are met; (2) following laws and regulations; (3) ensuring that there is
reasonable assurance that government programs are administered in compliance with compliance requirements; and
(4) ensuring that management and financial information is reliable and properly reported. Management is also
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responsible for implementing systems designed fo achieve compliance with applicable laws, regulations, confracts,
and grant agreements. You are also responsible for the selection and application of accounting principles; for the
preparation and fair presentation of the financial statements, schedule of expenditures of federal and state awards,
and all accompanying information in conformity with accounting principles generally accepted in the United States
of America; and for compliance with applicable laws and regulations (including federal and state statutes), rules,
and the provisions of confracts and grant agreements (including award agreements). Your responsibilities also
include identifying significant contractor relationships in which the confractor has responsibility for program
compliance and for the aceuracy and completeness of that information. '

You are also responsible for making drafts of financial statements, schedule of expenditures of federal and state
awards, all financial records, and related information available to us and for the accuracy and completeness of that
information (including information from outside of the general and subsidiary ledgers). You are also responsible
for providing us with (1) access to all information of which you are aware that is relevant to the preparation and fair
presentation of the financial statements, such as records, documentation, identification of all related parties and all
related-party relationships and transactions, and other matters; (2} access to personnel, accounts, boaolks, records,
supporting documentation, and other information as nesded to perform an audit under the Uniform Guidance; (3)
additional information that we may request for the purpose of the audit; and (4) unrestricted access to persons within
the government from whom we determine it necessary to obfain audit evidence. At the conclusion of our audif, we
will require certain written representations from you about the financial statements; schedule of expenditures of
federal and state awards; federal and sfate award programs; compliance with laws, regulations, contracts, and grant

agreements; and related matters.

Your responsibilities include adjusting the financial statements to correct matevial misstatements and confirming to
us in the management representation letter that the effects of any uncorrected misstatements aggregated by us during
the current engagement and pertaining to the latest period presented are immaterial, both individually and in the
aggregate, to the financial statements of each opinion unit taken as a whole.

You are responsible for the design and implementation of programs and controls to prevent and detect freud, and
for informing us about all known or suspected fraud affecting the government involving (1) management, (2)
employees who have significant roles in internal control, and (3) others where the fraund could have a material effect
on the financial statements. Your responsibilities include informing us of your knowledge of any allegations of
fraud or suspected fraud affecting the government received in communications from employees, former employees,
grantors, regulators, or others. In addition, you are responsible for identifying and ensuring that the government
complies with applicable laws, regulations, confracts, agreements, and grants. You are also responsible for taking
timely and appropriate steps to remedy fraud and noncompliance with provisions of laws, regulations, contracts,
and grant agreements that we report. Additionally, as required by the Uniform Guidance, it is management’s
responsibility to evaluate and monitor noncompliance with federal statutes, regulations, and the terms and
conditions of federal and state awards; take prompt action when instances of noncompliance are identified including
noncompliance identified in audit findings; promptly follow up and take corrective action on reported audit findings;
and prepare a summary schedule of prior audit findings and a separate corrective action plan. The summary schedule
of prior audit findings should be available for our review on October 15, 2024.

You are responsible for identifying all federal and state awards received and understanding and complying with the
compliance requirements and for the preparation of the schedule of expenditures of federal and stafe awards
(including notes and noncash assistance received, and COVID-19-related concepts, such as lost revenues, if
applicable) in conformity with the Uniform Guidance. You agree to include our report on the schedule of
expenditures of federal and state awards in any document that contains, and indicates that we have reported on, the
schedule of expenditures of federal and state awards. You also agree to include the audited financial statements
with any presentation of the schedule of expenditures of federal and state awards that includes our report thereon.
Your responsibilities include acknowledging to us in the written representation letter that (1) you are responsible
for presentation of the schedule of expenditures of federal and state awards in accordance with the Uniform
Guidance; (2) you believe the schedule of expenditures of federal and state awards, including its form and content,
is stated fairly in accordance with the Uniform Guidance; (3) the methods of measurement or presentation have not
changed from those used in the prior period (or, if they have changed, the reasons for such changes); and (4) you
have disclosed to us any significant assumptious or interpretations underlying the measurement or presentation of

the schedule of expenditures of federal and state awards.
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You are aiso responsible for the preparation of the other supplementary information, which we have been engaged
to report on, in conformity with U.S. generally accepted accounting principles (GAAP). You agree to include our
reporton the supplementary information in any document that contains, and indicates that we have reported on, the
supplementary information. You also agree to include the audited financial statements with any presentation of the
supplementary inforimation that includes our report thereon. Your respensibitities include acknowledging to us in
the written representation letter that (1} you are responsible for presentation of the supplementary information in
accordance with GAAP; (2) you believe the supplementary information, including its form and content, is fairly
presented in accordance with GAAP; (3) the methods of measurement or presentation have not changed from those
used in the prior peviod (or, if they have changed, the reasous for such changes); and (4) you have disclosed to us
any significant assumptions or interpretations underlying the measuremnent or presentation of the supptementaty

information.

Managewment is responsible for establishing and maintaining a process for tracking the status of audit findings and
recommendations. Management is also responsible for identifying and providing report copies of previous financial
audits, attestation engagements, performance audits, or other studies related to the objectives discussed in the Audit
Scope aud Objectives section of this letter. This respounsibility includes relaying to us corrective actions taken to
address significant findings and recommendations resutting from those audits, aftestation engagements,
performance audits, or studies. You are also responsible for providing management’s views on our current findings,
conclusions, and recomimendations, as well as your planned corrective actions for the report, and for the timing and

format for providing that information.

With regard to publishing the financial statements on your website, you understand that websites are a means of
distributing information and, therefore, we are not required to read the information contained in those sites or to
cousider the consistency of other information on the website with the original document.

Engagement Administiration, Fees, and Other

SmartVault portal is used solely as a method of exchanging information and is not intended to store city of Lenoir’s
information. At the end of the engagement, C. Randolph CPA, PLLC will provide City of Lenoir with a copy (in
an agreed-upon format) of deliverables and data related to the engagement from the SmartVault postal. For multi-
year engagemedts, this exchange will occur annually.

Upon completion of the engagement, data and other content will either be removed from the SmartVault portal or
become unavailable to C. Randolph CPA, PLLC within a reasonable time frame. For wmulti-year engagements,
completion of the engagement occurs when the deliverables are completed for that year.

We understand that your employees will locate any documeats selected by us for testing.

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form that
summarizes our audit findings. It is management’s responsibility to electronically submit the reporting package
(including financial statements, schedule of expenditures of federal and stafe awards, summary schedule of prior
audit findings, auditor’s reports, and corrective action plan) along with the Data Collection Form to the Federal
Audit Clearinghouse. We will coordinate with you the efectronic submission and certification. The Data Collection
Form and the reporting package must be subinitted within the earlier of 30 calendar days after receipt of the auditor’s
reports or nine months after the end of the audit period.

We will provide copies of our reports to the City; however, management is responsible for distribution of the reports
and the financial statements. Unless restricted by law or regulation, or containing privileged and confidential
information, copies of our reports are to be made available for public inspection.

The audit documentation for this engagement is the property of C. Randolph CPA, PLLC and constitutes
confidential information. However, subject to applicable laws and regulations, audit documentation and appropriate
individuals will be made available upon request and in a timely manner to the Local Government Commission or
its designee, a federal or state agency providing direct ot indirect funding, or the U.S. Govermment Accountability
Office for purposes of a quality review of the audit, to resolve audit findings, or to carry out oversight
responsibilities. We will notify you of any such request. If requested, access to such audit documentation will be
provided under the supervision of C. Randolph CPA, PLLC personnel. Furthermore, upon request, we inay provide
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copies of selected audit documentation to the aforementioned parties. These parties may intend, or decide, fo
distribute the copies or information contained therein to others, including other governimental agencies.

The audit documentation for this engagement will be retained for a minimum of five years after the report release
date or for any additional period requested by the Local Government Commission. If we ave aware that a federal or
state awarding agency, pass-through entity, or auditee is contesting an audit finding, we will contact the party(ies)
contesting the audit finding for guidance prior to destroying the audit documentation.

Cynthia D. Randolph is the engagement CPA and is responsible for supervising the engagement and signing the
reports.

Our audit engagement ends on delivery of our audit report. Any follow-up services that might be required will be a
separate, new engagement. The terms and conditions of that new engagement will be governed by a new, specific
engagement letter for that service. :

Our fee for these services will be at our standard hourly rafes plus out-of-pocket costs (such as report repraduction,
word processing, postage, travel, copies, telephone, confirmation service provider fees, etc.) except that we agree
that our gross fee, including expenses, will not exceed $14,850. Our standard hourly rates vary according to the
degree of responsibility involved and the experience level of the personnel assigned to your audit. Qur invoices for
these fees will be rendered each month as work progresses and are payable on presentation. In accordance with our
firm policies, work may be suspended if your account hecomes 30 days or more overdue and may not be resumed
until your account is paid in full. If we elect to terminate our services for nonpayment, our engagement will be
deemed to have been completed upon written notification of termination, even if we have not completed our
report(s). You will be obligated to compensate us for all time expended and to reimburse us for all out-of-pocket
costs through the date of termination. The above fee is based on anticipated cooperation from your persoanel and
the assumption that unexpected circumstances will not be encountered during the engagement. If significant
additional time is necessary, we will keep you informed of any problems we encounter and our fees will be adjusted

accordingly.

Reporting

We will issue written reports upon completion of our Single Audit. Our reports will be addressed to the Honorable
Mayor and City Council of City of Lenoir,

We will make reference to Lowdermilk Church & Co., LLP’s audit of City of Lenoir ABC Buazd in our report on
your financial statements.

Circumstances may arise in which our report may differ from its expected form and content based on the results of
our audit. Depending on the nature of these circumstances, it tnay be necessary for us to modify our opinions, add
a separate section, or add an emphasis-of-matter or other-matter paragraph to our auditor’s repott, or if necessary,
withdraw from this engagement. If our opinions are other than unmodified, we will discuss the reasons with you in
advance. If, for any reason, we are unable to complete the audit or are unable to form or have not formed opinions,
we may decline to express opinions or issue reports, or we may withdraw from this engagement.

The Government Auditing Standards report on infernal control over financial reporting and on compliance and other
matters will state that (1) the purpose of the report is solely to describe the scope of testing of internal confrol and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance, and (2) the report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the entity’s internal control and compliance. The Uniform Guidance report on
internal control over compliance will state that the purpose of the report on internal control over compliance is
solely to describe the scope of testing of internal control over compliance and the results of that testing based on
the requirements of the Uniform Guidance. Both reports will state that the report is not suitable for any other purpose.

We appreciate the opportunity to be of service to the City of Lenoir and believe this letter accurately summarizes
the significant terms of our engagement. If you have any questions, please let us know. If you agree with the terms
of our engagement as described in this letter, please sign the attached copy and return it to us.
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You have requested that we provide you with a copy of our most recent external peer review report and any
subsequent reports received during the contract period. Accordingly, our 2021 peer review report accompanies this

letter,
Very truly yours,

Ong%f MM—PM
Cynthia D. Randolph, CPA

RESPONSE:
This letter correctly sets forth the understanding of City of Lenoik.

: A A e Masaisd
Management signature: ¥ \ &/ /357 flelefatemr.
g

Title: o 7 e Miadeit
Date: ;2 {26 (20259

3

Governance signature:l/

Title: M aL'F"X\

=

Date: / 2-\G. Q024
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Koonee, Woolen & Haywood, up

CERNAEC MUELE AL CDUNTANTS

Report am (he Fiom’s System ef Quality Control

To the Owner of €. Randolph CPA, PLLC and the
Peer Review Convwitics, Coastal Pees Rervene, Ine.

We have reviewed the system: of quality cenfrol for the accounting and aunditing practice of C. Randoiph CF4, PLEC (the
fiern) in effect for the year ended Osieber 31, 2021. Dur peer review was conducted it ancordanse with the Standesds for
Performing, and Reparting an Peer Revicus estahtished by the Feer Revicwe Doaid of the American Institute of Cortied
Public Accomtants (Standavds).

A summary of the natue, ohjectives, seape, timilations of, and the proeedwes performed it a System Rexview as described
in the Sndards may be found ar wwesic fpyswy . The swawmary also includes an explangtion of how
engagements identified as not pewfarmed or repoxted in conformily with appiicable professional standards, if any, ave
evaluaied by a peer reviewer o dotenning a pacr review yatng, :

Firm’s Reaponsibidicy

The finm is vesponsible for designing, 2 systern of guality control and complying with it to provida (e fiem with reasosable
asswastee of peefonming and repoting i condormity with applicable predessional standards i 2l waterial kespeets. The
flrm is also responsible for evalvating actions to promptly remediaie engagements, deevned as not performed or repoited in
conformity with professional standards, when appropriate, and fov remediating wealtnesses in s systein: of quality contvol,
if amy.

Peex Roviewer's Responsibility
Qur responsibility is to express ax epinioix on the design of the systemr of quality contzof and (he fim's compliance
therewith based aw our review.

Required Selzetions and Considexations
Engagements selected for review included an engagement performed under Governnsent Audising Standards, including a
complianee audit wnder the Single Awudit Act, and an audit of an employee: benefit plan.

As part of our peer raview, we considered ieviews by regulatory entities as communicaied by the: fivm, if applieable, in
determining the: natare and extent of eur procedumes.

Opinian

In our apinian, the system of quality contiel for the accounting and auditing practice of C. Randolph CPA, PLLL in effect
for the year ended October 31, 2021, has been suitably designad and compiied with to provide the fivm with seasorable
asswrance of performing and reporting in conformify with applicable professional standards i all mafesial vespects. Firis
can seceive a raling of pass, pass with dzjficiencyfies) or fait. C. Randolph CPA, PLLC. fas ieecived @ peer review iating

of pass.
Komes baTton 2 ——
Koonee, Wooten & Haywood, LLP
December 13, 2021

Raleigh Feasm (RSN Smsiioa

4069 Baiset! Oriva 3500 Wastgrte Dilve GZS West Street 212 Eeat Clivrch Stvaet

Post Ottice oz 17808 Suive 203 Post Office Box 1389 Past Gillge Box 2348

Ralalgh, Morth CagoHiva 27619 Durliara, Nerth €aralina 27707 Plitshoro, Narth €arcltng 23342 Smit¥areld, Notth Carcllua 27327
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S. Fric Bowman, P.A.

CERTIFIED PUBLIC ACCOUNTANT

403 South Green Strest
P.O. Box 1476
Morganion, NG 28680-1476
) ) Telephone ({828) 438-1065
City of Lenoir Fax (828)438-9117

Lemir, North Carolina

We are pleased to confirm our updersianding of the non attest services we are (@
provide City of Lenoir for the year ending June 30, 2024. Our responsibility will include
the following:

1) Making year end journal entries to the accounts.

2) Adjust balance sheet accounts for each fund

3) Provide copies of all work papers to Auditors on work that we perform

4) Prepare draft Financial Report including grant schedule

We will not provide any audit services., All audit services plus report preparation
changes will be provided by your auditors.

Your Auditors will be responsible for the foillowing:
1) Any changes to the draft financial report
2) Preparation of workbook which goes to the LGC along with the final audit

yeport
3) Preparation of AFIR
4) Preparation of Data Collection Form
5) Assistance with other information required by the GFOA

Our fees for our services will be a contract amount of $38,000.

We appreciate the opportunity to be of service to City of Lenoir and believe this
letter aceurately summiarizes the significant terms of our engagement. If you have any
questions, please let us know. If you agree with the terms of our engagement as
described in this letter, please sign in the area below and reium this letier to us.

Very truly yours,
A Lz
S. Exic Bowman, P.A.
Certified Public Accouniant
Scoft Hildebran
C—""‘f Mavrcee

Title

D_.nilLkzlljb ¥

ate
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