
Tuesday, March 19, 2024 
Minutes-City of Lenoir Council Meeting 

PRESENT: 

CITY STAFF: 

ABSENT: 

SYMPATHY 

EXTENDED: 

LENOIR CITY COUNCIL 

TUESDAY, MARCH 19, 2024 

6:00 P.M. 

Mayor Joe Gibbons presiding. Councilmembers present were Jonathan Beal, Ike Perkins, 
Ralph Prestwood, Kimmie Rogers, Mayor Pro-Tern David Stevens, Crissy Thomas, City 
Manager Scott Hildebran, City Clerk Shirley Cannon and City Attorney Timothy Rohr. 

In attendance was Finance Director Donna Bean, Fire Chief Norman Staines, Assistant Fire 
Chief Kenny Nelson, Police Chief Brent Phelps, Planning Director Hannah Williams, 
Main St. & Economic Development Director Brenda Floyd, Downtown Event Coordinator 
Matthew Anthony, Parks & Recreation Administrative Assistant Julianna Tripician, and 
Communications Director Joshua Harris. 

City Councilmember Todd Perdue, Parks & Recreation Director Phil Harper, Public 
Services Public Works Director Jon Hogan and Public Services Public Utilities Director Jeff 
Church. 

I. CALL TO ORDER

A. The meeting was opened by a moment of silence and the pledge of allegiance as led by
Mayor Gibbons.

B. On behalf of City Council, Mayor Gibbons extended condolences to Ben Liddy upon the
recent passing of his father and grandmother. Mayor Gibbons asked everyone to keep this
family in their thoughts and prayers during this difficult time.

CONGRATULATIONS; DR. 

DANA CLARK: C. On behalf of City Council, Mayor Gibbons congratulated Dr. Dana Clark upon being 
awarded the highest award for state service granted by the Office of the Governor, the 
Order of the Long Leaf Pine at the North Carolina Tourism Conference held recently 
in Greenville, NC. Dr. Clark currently serves as Chairman of the Lenoir Tourism 
Development Authority (LTDA). 

WELCOME; MAIN ST. & 

ECONOMIC DEVELOPMENT 
DIRECTOR: D. On behalf of City Council, Mayor Gibbons welcomed Brenda Floyd, the City's new Main

Street & Economic Development Director. Director Floyd is replacing Kaylynn Hom who 
retired effective March I, 2024. 

SPECIAL RECOGNITION: 

KAYLYNN HORN: 

E. On behalf of City Council, Mayor Gibbons thanked Kaylynn Horn for all she has done for
the City of Lenoir and expressed how much she has meant to everyone over the past ten
years. He stated Kaylynn oversaw the City's Main Street program and worked to boost
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Tuesday, March 19, 2024 

Minutes-City of Lenoir Council Meeting 

REZONING; 1604 WALT 

ARNEY ROAD: A. A public hearing was held to consider approval of a rezoning request for property located at 
1604 Walt Arney Road to be rezoned from (R-9) Mixed-density Residential to (B-2) 
General Business, to add car sales to an existing automotive detailing business based on the 
Consistency Statement as follows: 

The proposed zoning change is consistent with the Comprehensive Plan's policy concepts 
to adopt straightforward zoning standards and reuse vacant commercial sites. This 
proposed change also conforms to another policy concept to bring commercial buildings 
closer to the street. Additionally, this would be consistent with the adopted 
Comprehensive Plan because it reflects the desire to increase the number of commercial 
developments in close proximity to high-density residential. Staff finds the proposed 
rezoning to be consistent with the goals and policy concepts of the Comprehensive Plan. 
The proposed amendment is reasonable and in the public interest because it supports an 
existing small business without encroaching on an established area. 

Mayor Gibbons opened the public hearing to receive public comments regarding the 
rezoning request. 

Hannah Williams, Planning Director, addressed Council and gave the background 
information pertaining to the rezoning request. Director Williams explained the applicant is 
requesting this zoning change in order to add car sales accessory to an existing automotive 
detailing business. She stated the applicant has operated this business at this location since 
2012, and has sold some cars from this location in the past. Director Williams clarified the NC 
OMV requires a dealer's license, which requires local zoning verification. Since the subject 
property is zoned R-9, staff cannot issue a zoning verification letter allowing car sales. Car 
dealerships are allowed in B-2. 

Director Williams submitted the Staff Report to be included as part of the record of the public 
hearing and stated the applicant was present if anyone has any questions. She further stated the 
Planning Board approved the request to call for a public hearing at their February 26 meeting. 

A copy of the Staff Report is attached to these minutes as information. 

There being no further public participation, Mayor Gibbons closed the public hearing and 
asked Council for action. 

Upon a motion by Councilmember Thomas, City Council voted 6 to O to approve the rezoning 
request for property located at 1604 Walt Arney Road to be rezoned from (R-9) Mixed-density 
to (B-2) General Business as presented and as based on the Consistency Statement as 
listed above. 

III. CONSENT AGENDA ITEMS

A. Minutes: Approval of the minutes of the City Council Budget Retreat held on Friday,
February 23, 2024 as submitted.

B. Minutes: Approval of the minutes of the Committee of the Whole meeting of Tuesday,
February 27, 2024 as submitted.

C. Minutes: Approval of the minutes of the City Council meeting of Tuesday, March 5, 2024
as submitted.
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Tuesday, March 19, 2024 
Minutes-City of Lenoir Council Meeting 

PLANNING 

BOARD: 

VI. REPORT AND RECOMMENDATIONS OF THE CITY MANAGER

A. Items oflnformation

1. The Planning Board will meet on Monday, March 25 at 5:30 p.m. at the City/County
Chambers.

COMMITTEE OF 

THE WHOLE: 2. The Committee of the Whole will meet on Tuesday, March 26 at 8:30 a.m. at City Hall,
Third Floor Conference Room. This meeting will be a budget meeting.

FOOTHILLS REGIONAL 

AIRPORT AUTHORITY: 

3. The Foothills Regional Airport Authority will meet on Wednesday, March 27 at noon at the
Airport Facility.

HOLIDAY CLOSING: 

4. City offices will be closed on Friday, March 29 in observance of Good Friday.

POSTPONED; MAIN 

STREET DINNER: 5. The I Heart Main Street dinner scheduled for Saturday, March 23 has been postponed until a 
later date. Mayor Gibbons reported Staff is considering having an outdoor event during the 
summer. 

B. Items for Council Action

VII. REPORT AND RECOMMENDATIONS OF THE CITY ATTORNEY

VIII. REPORT AND RECOMMENDATIONS OF THE MAYOR

BOARD ANNOUNCEMENT; 

L TDA: A. Mayor Gibbons recommended that Kimberly Edmisten be appointed to serve a term on the
Lenoir Tourism Development Authority (LTDA). This board announcement will be placed on 
the April 2 Agenda for consideration of approval by City Council. 

IX. REPORT AND RECOMMENDATIONS OF COUNCILMEMBERS

X. ADJOURNMENT

A. There being no further business, the meeting was adjourned at 6:37 p.m.

Shirley M. Cannon, City Clerk Joseph L. Gibbons, Mayor 
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Tuesday, March 19, 2024 
Minutes-City of Lenoir Council Meeting 

LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev. 1112023 

the report was not submitted timely for State low-risk auditee status. Please refer to "Discussion of Single 
Audits In North Carolina� on the LGC's website for more information. 

If the audit and Auditor communication are found in this review to be substandard, the results of the review 
may be forwarded to the North Carolina State Board of CPA Examiners (NC State Board). 

3. If an entily is determined to be a component of another government as defined by the group audit
standards, the entity's auditor shafl make a goad faith effort to comply in a timely manner with the requests of
the group auditor in accordance with AU-6 §600.41 -§600.42.

4. This contract contemplates an unmodified opinion being rendered. If during the process of conducting
the audit, the Auditor determines that it will not be possible to render an unmodified opinion on the financial
statements of the unit, the Auditor shall contact the LGC Staff to discuss the circumstances leading to that
conclusion as soon as is practical and before the final report is issued. The audit shall include such tests of the
accounting records and such other auditing procedures as are considered by the Auditor to be necessary in the
circumstances. Any limitations or restrictions in scope which would lead to a qualification shou!d be fully
explained in an attachment to this contract.

5. If this audit engagement is subject to the standards for audit as defined in Government Auditing
Standards, 2018 revision, issued by the Comptroller General of the United States, then by accepting this
engagement, the Auditor warrants that he/she has met the requirements for a peer review and conUnuing

education as specified in Government Auditing Standards. The Auditor agrees to provide a copy of the most
recent peer review report to the Governmental Unit{s) and the Secretary of the LGC prior to the execution of an
audit contract. Subsequent submissions of the report are required only upon report expiration or upon auditor's
receipt of an updated peer review report. If the audit firm received a peer review rating other than pass, the
Auditor shall not contract with the Governmental Unit{s) without first contacting the Secretary of the LGC for a
peer review analysis that may result in additional contractual requirements.
If the audit engagement is not subject to Government Auditing Standards or if financial statements are not 
prepared in accordance with U.S. generally accepted accounting principles (GAAP) and fail to include all 
disclosures required by GMP, the Auditor sha!I provide an explanation as to why in an attachment to this 
contract or in an amendment. 

6. It Is agreed that time Is of the essence in this contract. All audits are to be performed and the report of
audit submitted to LGC Staff within four months of fiscal year end. If it becomes necessary to amend the audit
fee or the date that the audit report will be submitted to the LGC, an amended contract along with a written
explanation of the change shall be submitted to the Secretary of the LGC for approval.

7. It is agreed that GAAS include a review of the Governmental Unit's {Units') systems of internal control
and accounting as same relate to accountability of funds and adherence to budget and law requirements
applicable thereto; that the Auditor shall make a written report, which may or may not be a part of the written
report of audit, to the Governing Board setting forth his/her findings, together with his recommendations for
improvement. That written report shall include all matters defined as "significant deficiencies and material
weaknessesu in AU-C 265 of the A/CPA Professional Standards (Clarified). The Auditor shall file a copy of that
report with the Secretary of the LGC.

For GAAS or Government Auditing Standards audits, if an auditor issues an AU-C §260 report, commonly 
referred to as "Governance Letter," LGC staff does not require the report to be submitted unless the auditor 
cites significant findings or issues from the audit, as defined in AU-C §260.12 - .14. This would include 
issues such as difficulties encountered during the audit, significant or unusual transactions, uncorrected 
misstatements, matters that are difficult or contentious reviewed with those charged with governance, and 
other significant matters. If matters Identified during the audit were required lo be reported as described in 
AU-C §260.12-.14 and were communicated in a method other than an AU-C §260 letter, the written 
documentation must be submitted. 
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Tuesday, March 19, 2024 
Minutes-City of Lenoir Council Meeting 

LGC-205 CONTRACT TO AUDIT ACCOUNTS Rev. 11/2023 

14, The Auditor shall submit the report of audit in PDF format to LGC Staff. For audits of units other than 
hospitals, the audit report should be submitted when (or prior to) submitting the finaf invoice for services 
rendered. The report of audit, as filed with the Secretary of the LGC, becomes a matter of public record for 
inspection, review and copy in the offices of the LGC by any interested parties. Any subsequent revisions to 
these reports shall be sent to the Secretary of the LGC. These audited financial statements, excluding the 
Auditors' opinion, may be used in the preparation of official statements for debt offerings by municipal bond 
rating services to fulfill secondary market disclosure requirements of the Securities and Exchange Commission 
and for other lawful purposes of the Governmental Unit(s} without requiring consent of the Auditor. If the LGC 
Staff determines that corrections need to be made to the Governmental Unit's (Units') financial statements and/ 
or the compliance section, those corrections shall be provided within three business days of notification unless 
another deadline is agreed to by LGC Staff. 

15. Should circumstances disclosed by the audit calt for a more detailed investigation by the Auditor than
necessary under ordinary circumstances, the Auditor shall inform the Governing Board in writing of the need for
such additional investigation and the additional compensation required therefore. Upon approval by the
Secretary of the LGC, this contract may be modified or amended to include the increased time, compensation,
or both as may be agreed upon by the Governing Board and the Auditor.

16. If an approved contract needs to be modffied or amended for any reason, the change shalt be made in
writing and pre-audited if the change includes a change in audit fee (pre.audit requirement does not apply to
hospitals). This amended contract shall be compteted in full, including a written explanation of the change,
signed and dated by all original parties to the contract. It shall then be submitted to the Secretary of the LGC for
approval. No change to the audit contract shall be effective unless approved by the Secretary of the LGC.

17. A copy of the engagement letter, issued by the Auditor and signed by both the Auditor and the
Governmental Unit{s), shall be attached to this contract, and except for fees, work, and terms not related to audit
services, shat! be incorporated by reference as if fully set forth herein as part of this contract. In case of conflict
between the terms of the engagement letter and the terms of this contract, the terms of this contract shall tal<e
precedence. Engagement letter terms that conflict with lhe contract are deemed to be void unless the conflicting
terms of this contract are specifically deleted in Item 30 of this contract. Engagement fetters containing
indemnification clauses shall not be accepted by LGC Staff.

· 18. Special provisions should be limited. Please list any special provisions in an attachment. 

19. A separate contract should not be made for each division to be audited-or report to be submitted. If a
DPCU is subject to the audit requirements detailed in the Local Government Budget and Fiscal Control Act and
a separate audit report Is issued, a separate audit contract is required. If a separate report is not to be issued
and the DPCU is included in the primary government audit, the DPCU shall be named along with the primary
government on this audit contract. DPCU Board approval date, signatures from the DPCU Board chairman and
finance officer also shall be included on ·this contract.

20. The contract shaU be executed, pre-audited (pre-audit requirement does not apply to hospitals), and
physically signed by all parties including Governmenlaf Unlt(s) and the Auditor, then submitted in PDF format to
the Secretary of the LGC.

21. The contract is not valid until It Is approved by the Secretary of the LGC. The staff of the LGC shall notify
the Governmental Unit and Auditor of contract approval by eman. The audit should not be started before the
contract is approved.

22. Retention of Client Records: Auditors are subject to the NC State Board of CPA Examiners' Retention of
Client Records Rule 21 NCAC 08N .0305 as it relates to the provision of audit and other attest services. as well
as non-attest services. Clients and former clients should be familiar with the requirements of this rule prior to
requesting the return of records. 

Page 4 
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Tuesday, March 19, 2024 
Minutes-City of Lenoir Council Meeting 

CONTRACT TO AUDIT ACCOUNTS Rev. '11/2023 

23. This contract may be terminated at any time by mutual consent and agreement of the Governmental
Unit(s) and the Auditor, provided that (a) the consent to terminate is in writing and signed by both parties,
(b) the parties have agreed on the fee amount which shaH be paid to the Auditor (if applicable), and (c) no
termination shall be effective unm approved in writing by the Secretary of the LGC.

24. The Governmental Unit's {Units') faflure or forbearance to enforce, or waiver of, any right or an event
of breach or default on one occasion or instance shafl not constitute the waiver of such right, breach or
default on any subsequent occasion or instance.

25. There are no other agreements between the parties hereto and no other agreements relative hereto
that shall be enforceable unless entered into in accordance with the procedure set out herein and approved
by the Secretary of the U3C.

26. E-Verify. Auditor shall comply with the requirements of NCGS Chapter 64 Article 2. Further, if Auditor
utifizes ariy subcontractar(s). Auditor shall require such subcontractor(s) to comply with the requirements of
NCGS Chapter 64, Article 2.

27. Applicable to audits with fiscal year ends of June 30, 2020 and later. For all non-attest services,
the Auditor shall adhere to the independence ru!es of the AICPA Professional Code of Conduct and
Government Auditing Standards, 2018 Revision (as applicable). Financial statement prepairafion assistance
shall be deemed a "significant threat" requiring the Auditor to apply safeguards sufficient to reduce the threat
to an acceptable level. If the Auditor cannot reduce the threats to an acceptable level, the Auditor cannot
complete the audit. If the Auditor is able to reduce the threats to an acceptable level, the documentation of
this determination, including the safeguards applied, must be included in the audit worl<papers.
All non-attest service(s) being performed by the Auditor that are necessary to perform the audit must be 
identified and included in this contract. The Governmental Unit shall designate an individual with the suitable 
sl<ills, knowledge, and/or experience (SKE) necessary to oversee the services and accept responsibility for 
the results of the services performed. If the Auditor is able to identify an individuaf with- the appropriate SKE, 
s/he must document and include in the audit workpapers how he/she reached that conclusion. If the Auditor 
determines that an individual with the appropriate SKE cannot be identified, the Auditor cannot perform both 
the non-attest se1vice(s) and the audit. See "Fees for Audit Services" page of this contract to disclose the 
person identified as having the appropriate SKE for the Governmental Unit. 

28. Applicable to audits with fiscar year ends of June 30, 2021 and later. The auditor shaU present the
audited financial statements including any compliance reports to the government unit's governing body or
audit committee in an official meeting in open session as soon as the audited financial statements are
available but not later than 45 days after the submission of the audit report to the Secretary. The auditor's
presentation to the government unit's governing body or audit committee shall include:

a) the description of each finding, including all material weaknesses and significant deficiencies, as
found by the auditor, and any oth'er issues related to the internal controls or fiscal health of the
government unit as disclosed in the management letter, the Single Audit or Yellow Book reports, or
any other communications from the auditor regarding internal controls as required by current auditing
standards set by the Accounting Standards Board or its successor;
b) the status of the prior year audit findings;
c) the values of Financial Performance Indicators based on information presented in the audited
financial statements; and
d) notification to the governing body that the governing body shall develop a "Response to the
Auditor's Findings, Recommendations, and Fiscal Matters,· if required under 20 NCAC 03 .0508.

29. Information based on the audited financial statements shat( be submitted to the Secretary for the purpose
of Identifying Financial Performance Indicators and Financial Performance Indicators of Concern. See 20
NCAC 03 .0502(c)(6).

Page 5 
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Tuesday, March 19, 2024 
Minutes-City of Lenoir Council Meeting 

CONTRACT TO AUDIT ACCOUNTS

SIGNATURE PAGE 

AUDIT FIRM 

Audit Firm* 
C. Randolph CPA, PLLC

Authorized Firm Representative (typed or printed)"
Cynthia D. Randolph
Date*

cindy@crandolphcpa.com 

GOVERNMENTAL UNIT 

Governmental Unit* 
City of Lenoir

Date Govem!ng Board Approved Audit Contract" 
(Enter date in box to right) 

Mayor/Chairperson (typed or printed)* 
Joseph L. Gibbons

Date 
,/ -\C., ... 'JvO;J4 

Chair of Audit Committee (typed or printed, or "NA") 
.NIA 

Date 

Signature 

Email Address 

GOVERNMENTAL UNIT - PRE-AUDIT CERTIFICATE 

Required by G.S. 159-28(a1) or G.S. 115C-441(a1). Not applicable to hospital contracts. 

Rev. 1112023 

This instrument has been pre-audited in the manner required by The Local Government Budget and Fiscal 
Control Act or by the School Budget and Fiscal Control Act. 

Sum Obligated by This Transaction: 

Primary Governmental Un it Finance Officer* (lypod °' p�n11d 

Donna Bean 
Date of Pre-Audit Certificate* 
� 3-�0-�L..L 

$ 
Signature* 

� �VV\IV\-t:t. 
EmdAddress* 
.I bee(.,(\ er,

Page 8 
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Tuesday, March 19, 2024 
Minutes-City of Lenoir Council Meeting 

LGC-205 

DPCU" 
NIA 

CONTRACT TO AUDIT ACCOUNTS 

SIGNATURE PAGE- DPCU 
{complete only lf applicable) 

DISCRETELY PRESENTED COMPONENT UNIT 

Date DPCU Governing Board Approved Audit Contract* 
(Enter date in box to right) 

DPCU Chairperson (typed or printed)* Signature* 

Date" Email Address .. 

Chair of Audit Committee (typed or printed, or "NA") Signature 

Date Email Address 

DPCU - PRE-AUDIT CERTIFICATE 

Required by G.S. 159-28(a1) or G.S. 115C-441(a1). Not applicable to hospital contracts. 

Rev. 1 '1/2023 

This instrument has been pre-audited in the manner required by The Local Government Budget and F,scal 
Control Act or by the School Budget and Fiscal Control Act. 

Sum Obligated by this Transaction: $ 

OPCU Finance Officer (typed or printed)* Signature* 

Date of Pre-Audit Certificate* Email Address* 

Remember to print this form, and obtain all 
required signatures prior to submission. 

PRINl .I 

Page 9 
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Tuesday, March 19, 2024 
Minutes-City of Lenoir Council Meeting 

Because of the inherent limitations of an audit, combined with the inherent limitations of intema! control, and 
because we wiU not perform a detailed examination of all transactions, there is an unavoidable risk that some 
material misstatements or noncompliance may not be detected by us, even though the audit is properly planned and 
performed in accol'dance with GAAS atid Government Auditing Standards. In addition, an audit is not designed to 
detect immaterial misstatements or violations of laws or governmentaf regulations that do not have a direct and 
material effect on the financial statements or on major programs. However, we wiU inform the appropriate level of 
management of any material errors, any fraudulent financial reporting, or misappropriation of assets that come to 
our attention. We will also inform the appropdate level of management of any violations of laws or governmental 
regulations that come to our attention, unless clearly inconsequential. We will include such matters in the reports 
required for a Singte Audit. Om· responsibility as auditors is I imited to the period covered by our audit and do.es not 
extend to any later periods for which we are not engaged as auditors. 

In connection with this engagement, we may communicate with you or others via email transmission. As emails 
can be intercepted and read, disclosed, or otherwise used or communicated by an unintended third party, or may not 
be delivered to each of the patties to whom they are directed and only to such parties, we cannot guarantee or 
wal'rant that emails from us will be properly delivered and read only by the addressee. Therefore, we specifically 
disclaim and waive any liability or responsibility whatsoever for interception or unintentional disclosure of emails 
transmitted by us in connection with the performance of this engagement. Jn that regard, you agree that we shall 
have no liability for any loss or damage to any person or entity resulting from the use of email transmissions, 
including any co111sequential, incidental, dit·ect, indirect, or special damages, such as loss ofrevenues or anticipated 
profits, or d isc!osure or communication of confidential or proprietary information. 

We wilJ also conclude, based on the audit evidence obtained, whether there are conditions or events, considered in 
the aggregate, that raise substantial doubt about the government's ability to continue as a going concem for a 
reasonable period of time. 

Om· procedures wm include tests of documentary evidence supporting the transactions recorded in the accounts, 
tests of the physical existence of inventories, and direct confirmation of receivables and ce•iaiu assets and liabilities 
by correspondence with selected individuals, funding sources, creditors, and financial institutions. We will also 
request written representations from your attorneys as pa1t of the engagement. 

We may, from time to time and depending on the circumstances, use third-party service pt"oviders in serving your 
account. We may share confidential information about you with these service providei·s but remain committed to 
maintaining the confidentiality and security of your information. Accordingly, we maintain internal policies, 
procedures, and safeguards to protect the confidentiality of your personal information. In addition, we will secure 
confidentiality agreements with all service providers to maintain the confidentiality of your infom'tation and we will

take reasonable precautions to determine that they have appropriate procedures in place to prevent the unauthorized 
release of your confidential information to others. In the event that we are unable to secure an appropriate 
confidentiality agreement, you will be asked to provide your consent prior to the sharing of your confidential . 
information with the third-party service provider. Furthermore, we will remain responsible for the work provided 
by any such third-party service providers. 

Our audit of financial statements does not relieve you of your responsibilities. 

Audit P1·occdu1·es-Intemal Control 

We will obtain an Uttderstanding of the government and its enviro1unent, including the system of internal control, 
sufficient to identify and assess the risks of material misstatement of the financial statements, whether due to el'ror 
or fraud, and to design and perform audit procedures responsive to those risks and obtain evidence that is sufficient 
and appropriate to provide a basis for our opinions. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve coUusion, forgery, intentional omissions, 
misrepresentation, or the ove1Tide of internal control. Tests of contl'ols may be performed to test the effectiveness 
of certain controls that we consider relevant to preventing and detecting errors and fraud that are material to the 
financial statements and to preventing and detecting misstatements resulting from illegal acts and other 
noncompliance matters that have a direct and material effect on the financial statements. OUI' tests, if performed, 
will be less in scope than would be necessary to render an opinion on internal control and, accordingly, no opinion 
will be expressed in our report on intemal control issued pursuant to Government Auditing Standards. 
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You are also responsible for the preparation of the other supplementary information, which we have been engaged 
to report on, in conformity with U.S. generally accepted accounting principles (GAAP). You agree to iuclude otu· 
1·eport on the supplementary information in any document that contains, and indicates that we have reported on, the 
supplementary information. You also agree to include the audited financia[ statements with any presentation of the 
suppl.ementary information that includes our report thereon. Your responsibilities include acknowledging to us in 
the written representation letter that (1) you are responsible for presentation of the supplementary information in 
accordance with GAAP; (2) you believe the supplementa1y information, including its form and content, is fairly 
presented in accorda�1ce with GAAP; (3) the methods of measurement or presentation have not changed from those 
used in the prior period (or, if tl1ey have changed, the reasons for such changes); and (4) you have disclosed to us 
any significant assumptions or interpretations underlyi11g tlte measurement or presentation of the supplementary 
information. 

Management is responsible for establishing and maintaining a process for tracking the status of audit findings and 
recommendations. Management is also responsible for identifying and providing 1·epo1't copies of previous financial 
audits, attestation engagements, performance audits, or other studies related to the objectives discussed in the Audit 
Scope and Objectives section of this letter. This responsibility includes relaying to us corrective actions taken to
address significa.nt findings and recommendations resulting from those audits, attestation engagements, 
performance audits, or studies. You are also responsible for providing management's vie,.vs m, our current findings, 
conclusions, and recommendations, as well as your planned corrective actions for the report, and for the timing and 
format for providi.ng that information. 

With regard to publishing the financial statements on your website, you understand that websites are a means of 
distributing information and, therefore, we are not required to read the information contained in those sites or to 
consider the consistency of other information on the website with the original document. 

Engagement Administration
> 
Fees, and Other 

Sma1tVault portal is used solely as a method of exchanging information and is not intended to store city of Lenoir's 
information. At the end of the engagement, C. Randolph CPA, PLLC will provide City of Lenoir with a copy (in 
an agreed-upon format) of deliverables and data related to the engagement from the SmartVault portal. For multi­
year engagements, this exchange will occur annually. 

Upon completion of the engagement, data and other content will either be removed from the SmartVault portal or 
become unavailable to C. Randolph CPA, PLLC within a reasonable time frame. For multi-year engagements, 
completion of the engagement occurs when the deliverables are completed for that year. 

We understand that your employees will locate any documents selected by us for testing. 

At the conclusion of the engagement, we will complete the appropriate sections of the Data Collection Form that 
summarizes our audit findings. It is management's responsibility to electronically submit the reporting package 
(including financial statements, schedule of expenditures of federal and state awards, summary schedule of prior 
audit findings, auditor's reports, and corrective action plan) along with the Data Collection Form to the Federal 
Audit Clearinghouse. We will coordinate with you the electronic submission and certification. The Data Collection 
Form and the reporting package must be sub1nitted within the earlier of30 calendar days after receipt of the auditor's 
reports or nine months after the end of the audit period. 

We will provide copies ofour reports to the City; however, management is responsible for distribution of the reports 
and the financial statements. Unless restricted by law or regulation, or containing privileged and confidential 
information, copies of our reports are to be made available for public inspection. 

The audit documentation for this engagement is the property of C. Randolph CPA, PLLC and constitutes 
confidential information. However, subject to applicable laws and regulations, audit documentation and appropriate 
individuals will be made available upon request and in a timely manner to the Local Government Commission or 
its designee, a federal or state agency providing direct or indirect funding, or the U.S. Government Accountability 
Office for purposes of a quality review of the audit, to resolve audit findings, or to carry out oversight 
responsibilities. We will notify you of any such request. If requested, access to such audit documentation will be 
provided under the supervision of C. Randolph CPA, PLLC personnel. Furthermore, upon request, we may provide 
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P�rfoli�ltfog and Repon1n� on Peer. Re"i.�s. eslabtisht}d by the. Peei· Revie\'lf B.oau.d ofth� Ameufo .. '\l') �rcute ofC-ertifiee! 
Pl11bUe A«€1!lm.va.nts; (Standa�ds).

A S.l\lmma?y ont,e-. nature, ohjectives, sc�..e. !imi�tions of, and the p:ro&edm��ewfor.med in a, Sy,�em �eme.w as:de..sE:Ymed
in fb.� Slandai:ds; m,ay be fonnd' al 1li'>\l�.�fo�o1�glprsu.rnmary. 'Ile: �nmmc-y atsG Includes: @n ���t�on oi flow
enga&emel!IJ}s: Mfenrifie� as· not p.elfffilmld or uepcui� in �nfo�mity wit� awficahf� p101.essfon�� s.tal'ldar.Js, if a,iy, ar.e
evaluat�d fu.y a p�er r&viewer to «MeMDl� a p..:e{ i:-eviow rating. 

:fb'llrl1S Res1J,W�ibilify 

The firm � r¢Sp,Em,"iible for de.sigr-Jng. a s.�em. Qt qwlrty i:.ontrol and (OQ!ifllying w�ili it to piri!Piide � fi�t� with r�soo-abfe
asstw.mte �f'pedQrming and r.epQl/Ung; � t�mrfmmity with applica!(:lfe �ofessimal �d� m �. �wa.te.ria! u��.eots, TDJ.e.
firm is als.o v.e�ible {or e.vahra.Jfug atitQP.S to p.t;Qn,1ptly 1-etm:di2<te en�� @.cled a$ oot..(lec.f.olfmedm- repM� irt
conformity wi"ta p�ional s.fandarEis� � a�1n:opriate, and �-11emedi'amg weatma."'381 m its s.ystei"Dt @f �taiiw llQt\�'Ql,
if an;y.

P.ee.r R�vliewert's :Q�pQ11Sibility 
Our Ies!}oosi&-!:Uity is to. exp�·ess � El.1Jl'ill!lll� oo the design of the s,ys.tem nf �uau\v cosi1i�l a.id nhe firnn,:•s c.ompiiam:e:
tllerewitlfu oas.� c:rn Qnr re.view. 

R�quind' s��tions a.t,d Considel'li\Qiic>,ns 
Engagem'rrn.ts selected for review mdud'� ru� engagement pel'fonned under Gove,·lf'.ment bdifiwg S'Jandouk;, in.eluding a
complfamc,e,. audu-under n'le. Smgf.e Audit Ae�. and an audit of an emffoyee hemmt }lfan. 

As. paft oJ, 01!1-r pee� 1:eview, we consrde.-e� ueviews by regulatory entitfos- as communicated by tt1e:. fo1m, if applicable, in
determining the nature and e)(tent' of oor: procedures .. 

Opinhm

In our opmio». �h.e s.ystem of quality c.o.ni,ol for the ac�auntiog· and audHFng pra�tfoe. of C .. Ramdo.lph. CPA, !PLLC in effer;;t
for the. year ended �taber 3 l, 202!, has h�n $UitabJy designed and oomplred wivh to provide. th.e fum with .-easonable 
ass1;Irance of p-erfonning and repoi1ing tn eonfomuty with a.pplicabfe p.l'Ofessfonal standards u1 all materiaf ies.pec.ts. Firms
can receive a rn;fh1g of pass, pass witli· defic.ieney(ies) or fail. C. Rando!ph CPA, .PLLC has received a peer re.view fating
of pas� ..

t<� f' tJ� � ���.Ji I t. t.. p 
Koonce, Wooten & Haywood, LLP

Oece.znber ll, W21

t1.iaelg�1 

40�0. B.iriett Drlva 

f'ost Ofll�Q. So� :17SQS. 

Ral�tr. r�or111 Caroll11a 27619 

r.�tl;'llE:lll 
3!:i�i:1-Wilst�r.te O.rh1e 

Sul�o 2E!3-
!lurhan>. N�th Carolina 2.7707 

(11.ltr�m 

679 Wes( Street 

Pose Otika Bell 1a\la9 
Plll!!OOIO, �otth CaroJln.i 21'1:!2 

sraslMlQJ.l 

2:t2' cc.st C!nm:h Stroct 
iPost Qf(1�o B'o� 2348 

Smlllitlel:cf. l{q(lh CilFGllun 2?5.11 
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